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IMF/OECD FDI Accoun9ng
Methods
Sources used include:
• OECD Benchmark Deﬁni9on of Foreign Direct Investment, 4th Edi9on, 2008
• OECD Survey of Implementa9on of Methodological Standards for Direct Investment, May 2008
• IMF Balance of Payments and Interna9onal Investment Posi9on Manual, 6th Edi9on BPM6, 2009
• IMF Balance of Payments and Interna9onal Investment Posi9on Compila9on Guide , 2014
• IMF, Foreign Direct Investment, Trends, Data Availability, Concepts, and Recording Prac9ces, 2004
• IMF, Foreign Direct Investment Sta9s9cs, How Countries Measure FDI, 2003
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OECE/IMF Deﬁni9on of FDI
•
•

•

•
•

The OECD Benchmark Deﬁni.on of Foreign Direct Investment sets the world standard for
oﬃcial direct investment sta/s/cs.
Direct investment is a category of cross-border investment made by a resident in one
economy (the direct investor) with the objec/ve of establishing a las/ng interest in an
enterprise (the direct investment enterprise) that is resident in an economy other than that of
the direct investor.
The mo/va/on of the direct investor is a strategic long-term rela/onship with the direct
investment enterprise to ensure a signiﬁcant degree of inﬂuence by the direct investor in the
management of the direct investment enterprise.
The “las/ng interest” is evidenced when the direct investor owns at least 10% of the vo/ng
power of the direct investment enterprise.
FDI sta/s/cs include direct investment posi/ons (equity and debt), direct investment income
ﬂows (distributed earnings, reinvested earnings, interest income) and direct investment
ﬁnancial ﬂows (equity and debt).
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Components of FDI
•
•

•

•

•

The interna/onally accepted deﬁni/on of FDI is provided in the IMF’s Balance of Payments
Manual.
Under this deﬁni/on FDI has three components:
1. Equity investment.
2. Reinvested earnings.
3. Short- and long-term inter-company loans between parent ﬁrms and foreign aﬃliates.
The components of direct investment capital transac/ons are recorded on a direc/onal basis
(i.e., resident direct investment abroad and nonresident direct investment in the recording
economy).
The FDI net inﬂow records the net ﬂow of nonresident direct investment in the recording
economy, while the FDI net ou=lows records the net ﬂow of resident direct investment
abroad.
Direct investment sta/s/cs are also disaggregated by major industry sectors based on the
Interna/onal Standard Industrial Classiﬁca/on (ISIC).
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Types of FDI
•

•

•
•

FDI sta/s/cs encompass mainly four types of opera/ons that qualify as FDI:
1. Purchase/sale of exis/ng equity in the form of mergers and acquisi/ons (M&A).
2. Greenﬁeld investments.
3. Extension of capital (addi/onal new investments).
4. Financial restructuring.
While M&A transac/ons imply the purchase or sale of exis/ng equity, greenﬁeld investments
refer to altogether new investments (ex nihilo investments). Extension of capital relates to
addi/onal new investments as an expansion of an established business; conceptually and in
terms of economic impact, it is similar to greenﬁeld investments. Financial restructuring refers
to investment for debt repayment or loss reduc/on
At the present /me, the Benchmark Deﬁni.on recommends that supplemental series be
produced only for FDI equity ﬂows for M&A type ac/vity.
Further research is planned for Greenﬁeld investments, extension of capital and ﬁnancial
restructuring, all of which are also part of FDI. Similar analysis of FDI posi/ons would not be
meaningful as such data relate indis/nguishably to the stock of all types of investment
accumulated over /me.
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Na9onal and Interna9onal Data
Availability and Sources
•

•

•

In most countries na/onal sta/s/cal oﬃces, central banks or ministries collect the balance of
payment sta/s/cs which contains records of resident direct investment abroad and
nonresident direct investment in the recording economy.
The World Bank publishes FDI data based on balance of payment data reported by the
Interna/onal Monetary Fund (IMF), supplemented by staﬀ es/mates using data reported by
the United Na/ons Conference on Trade and Development (UNCTAD) and oﬃcial na/onal
sources.
UNCTAD publishes data on foreign direct investment ﬂows and stocks in its annual World
Investment Report.
•

•

Note that UNCTAD publishes in the World Investment Report greenﬁeld FDI data from fDi Markets (fDi
Intelligence, Financial Times Ltd), which is based on a similar methodology to that discussed in the
sec.on “IPA FDI Accoun.ng Methods”.

Because of the mul/plicity of sources and diﬀerences in deﬁni/ons and repor/ng methods,
there may be more than one es/mate of foreign direct investment for a country, and data may
not be comparable across countries .
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Deﬁni9on of FDI Accounts
•

Direct investment sta/s/cs embody three dis/nct sta/s/cal accounts: i) investment posi/ons,
ii) ﬁnancial transac/ons, and iii) associated income ﬂows between enterprises which are
related through a direct investment rela/onship:
1. Direct investment posi.ons (stocks of investment); provide informa/on on the total stock
of investment made abroad and received from abroad. FDI posi/on data allow a
structural analysis of investments in the host economy or industry sector, and
investment by the inves/ng (home) country or industry sector. Due to the accumula/on
of earlier investments over /me, in general, stock data allow the dissemina/on of more
detailed es/mates as they are less likely to be suscep/ble to sta/s/cal conﬁden/ality
constraints.
2. Direct investment ﬁnancial transac.ons show the net inward and outward investments
in any given reference period (yearly, quarterly or monthly). FDI inward ﬂows provide a
useful indicator in rela/on to the ahrac/veness of economies but such interpreta/ons
require addi/onal informa/on on which to base sound conclusions.
3. Direct investment income provides informa/on on the earnings of direct investors and of
the direct investment enterprises.
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Data collec9on methods
•
•

•

The sources used by compilers have an impact on their ability to implement the interna/onal
recommenda/ons for the compila/on of FDI sta/s/cs.
There are three major data sources:
1. Enterprise surveys.
2. Interna/onal transac/ons repor/ng systems (ITRS).
3. “Administra/ve” data from exchange control or investment control authori/es.
Other data sources include:
• Financial Statements.
• Monitoring the media and bilateral sources.
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How to compile FDI data?
1. Enterprise Surveys

•

•

•

•
•

Sta/s/cal ques/onnaires oken cons/tute the core source of informa/on and are used to
obtain informa/on on direct investment from businesses involved in direct investment
ac/vi/es. To close gaps in the collec/on of company data, usually economies will develop
surveys on companies’ external ﬁnancial assets and liabili/es.
A frame (register) of enterprises is needed to incorporate and maintain the list of those
included in the FDI survey(s). It has to be designed speciﬁcally to include the necessary
informa/on for FDI requirements.
It is considered that a survey-based system is beher able to collect the data for the balance of
payments and interna/onal investment posi/on as transac/ons become increasingly
complex, while in some more “basic” circumstances the ITRS is s/ll eﬀec/vely used.
In many economies, a sta/s/cs act or formal legal arrangements exist under which the central
bank or sta/s/cal agency has the authority to collect informa/on or conduct a survey.
It is preferable to have legal authority as soon as possible. Good legal authority needs to state
that repor/ng of sta/s/cal informa/on is mandatory, especially for large companies.
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How to compile FDI data?
2. ITRS

•
•

•

•
•

•

The interna/onal transac/ons repor/ng system (ITRS)1 is part of the broader ins/tu/onal data
collec/on framework of many economies.
It diﬀers from economy to economy, drawing from economies’ legal framework, accoun/ng systems,
and foreign exchange regula/ons; however, virtually all such systems have certain features in
common.
Most ITRS (formerly known as foreign exchange record systems) evolved as by-products of foreign
exchange control systems. However, as foreign exchange restric/ons were eased or liked, many
systems were extended be- yond their original purpose of measuring foreign ex- change transac/ons.
As a general rule, an ITRS is a data collec/on system that obtains data from banks and companies at
the level of individual transac/ons.
The most comprehensive “tradi/onal” ITRS measures:
1. Cash transac/ons with nonresidents that pass through domes/c banks.
2. Cash transac/ons that pass through enterprise accounts with banks abroad.
3. Transac/ons on intercompany accounts with nonresident companies.
4. Posi/ons.
5. Noncash transac/ons.
Sta/s/cs are compiled from forms submihed to/by domes/c banks and from forms submihed by
companies.
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How to compile FDI data?
3. Administra9ve data

•
•
•
•

•

Data gathered from Governments’ bodies are oken useful to complete the data collected by
the ques/onnaires.
Local investment review agencies can also provide a good source of ﬁnancial data to
complement mailing lists of companies.
Catalogues showing corporate structures of companies (e.g. Who Owns Whom) can also
cons/tute reliable indexes to adequately populate enterprises likely to be involved in FDI.
Many economies have foreign investment boards or similar ins/tu/ons that promote, place
condi/ons on, or monitor various forms of foreign investment. To make certain types of
investments or to expand exis/ng investments, investors may be required to submit
applica/on forms to the investment board, which may be required to give approval of the
investment before it can proceed, which may also assist investors in establishing companies
and may ensure that investments comply with government guidelines.
These sta/s/cs are generally not directly usable for balance of payments compila/on purposes
as they relate to intended investments rather than actual investments and reporters
some/mes record the expected value of the investment, including total ﬁnancing and not just
the external investment.
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How to compile FDI data?

Financial Statements of companies
•

•
•
•

•

Financial statement of companies can provide useful informa/on in es/ma/ng such interna/onal
investment posi/on items as direct investment, pornolio investment, and other investment (loans,
trade credit and advances, currency and deposits, and other accounts receivable/payable).
The key to determining the usefulness of this data source is the level of consolida/on of the ﬁnancial
statements—whether they are consolidated or unconsolidated.
The source of the ﬁnancial statements— publicly available or accessible to the compiler through
oﬃcial channels—largely determines the level of consolida/on available.
The most useful ﬁnancial statements for deriving direct investment are the books of the direct
investment enterprise (DIENT). When the DIENT is in the repor/ng economy, the process of
es/ma/ng direct investment from ﬁnancial statements is straighnorward. When the DIENT is not in
the repor/ng economy, using ﬁnancial statements to es/mate direct investment is more complex. In
this case, if the only set of ﬁnancial statements available is the consolidated statement of the
resident direct investor, the balance sheet may not provide enough informa/on to calculate direct
investment asset posi/ons.
The compiler may have access to the data sources through oﬃcial channels, and these sources may
provide the unconsolidated ﬁnancial statements of the resident direct investor. If this is the case,
the asset side of the balance sheet may provide informa/on on the investment in foreign aﬃliates
(equity) and loans to foreign aﬃliates (debt instruments). The liability side may provide informa/on
on loans from a foreign aﬃliate10 (debt instruments).
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How to compile FDI data?

Financial Statements of companies
•

•

•
•

•

•

The source can also provide informa/on on resident DIENTs such as investment of direct/por=olio
investors in equity, loans from the direct investors (on liability side), and loans to direct investors
(assets side).
Generally, publicly available sources exist for publicly traded companies in an annual report,
available in print format or on the Internet. Annual reports contain balance sheet items that can
be used to es/mate direct investment in a company. Financial statements that are publicly
available are usually consolidated (i.e. no intercompany transac/ons).
Internal sources available within oﬃcial agencies may also contain ﬁnancial statement
informa/on.
Some compiling agencies collect—for their na/onal ﬁnancial sta/s/cs—the ﬁnancial statement
informa/on for foreign-owned companies. Depending on the rules for data sharing that govern
the compiling agency, it may be possible for the compiler to access informa/on on the
shareholders’ equity of the foreign- owned company from this source.
Although ﬁnancial statements may provide an early source for es/ma/ng direct investment and
other interna/onal investment posi/on items, clearly the compiler needs to develop a more
complete source, such as enterprise surveys.
Once a survey system is in place, the compiler is encouraged to request copies of the ﬁnancial
statements of the DIENT from the reporters. These statements can be used to verify ﬁgures
reported on the survey or to ascertain other informa/on, such as realized or unrealized capital
gains and losses and write-oﬀs.
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How to compile FDI data?

Monitoring Media & Bilateral Sources
Media sources
• Monitoring ﬁnancial informa/on from the business community as published in the ﬁnancial press
is oken very important both to highlight the occurrence of and to beher assess important FDI
transac/ons. Human resources (i.e. ﬁnancial analysts) need to be devoted to review
systema/cally the ﬁnancial press. On occasion, it can be necessary to es/mate an FDI transac/on
without making contact with the company because of oﬃcial release constraints.
• The ﬁnancial and economic press provides an excellent /mely source of informa/on for
iden/fying large transac/ons that could have interna/onal implica/ons, par/cularly for new
investments or mergers and acquisi/ons for direct investment. The ﬁnancial press may provide
informa/on on the names of the resident and nonresident companies, the economy with which
the transac/on occurred, and the size of the transac/on. If the resident company involved is
already surveyed by a ques/onnaire, the informa/on could be validated against that
ques/onnaire, and if necessary the company could be contacted to discuss the transac/on.
• For some economies, this /mely data source can account for a signiﬁcant amount of the
preliminary es/mates of direct investment. However, cau/on should be exercised, because
informa/on in the press on the /ming and size of in- vestment is oken inaccurate.
Bilateral sources
• Reconcilia/on of data between partner countries can be conducted to validate and try to
harmonize one another’s sta/s/cs. This exercise can be done on a regular basis.
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Issues in compila9on of oﬃcial FDI
sta9s9cs
•

•
•
•

•

In compiling and presen/ng FDI sta/s/cs, compilers in many countries may encounter the
possibility of conﬁden/al data occurring in the results to be disseminated. Such informa/on
generally does not directly iden/fy the en/ty, e.g. the name and address of an enterprise, to
which the data relate.
In many countries, na/onal sta/s/cal legisla/on prohibits the direct or indirect disclosure of
informa/on rela/ng to a par/cular individual or en/ty.
Many interna/onal organiza/ons also operate sta/s/cal conﬁden/ality regimes to ensure that
conﬁden/al sta/s/cal informa/on is not disseminated.
These FDI sta/s/cs include all the funds that pass through SPEs as well as capital transi/ng
through opera/ng subsidiaries of MNEs on behalf of the parent companies. In consequence,
while the data presented using the asset/liability principle provide an overall aggregate
measure of FDI, they do not provide an appropriate basis for an analysis by partner country
and/or by industry, as these data do not reﬂect the direc/on of inﬂuence or control. For
example, the IMF found that FDI into France from the US was understated by around 50% and
FDI from Netherlands to UK overstated by over $200 billion. Likewise, around 30% of FDI from
China is “round-tripping” through Hong Kong (see www.wavteq.com/countryreports)
Governments have been recommended to provide inward FDI posi/on according to the
ul/mate inves/ng country (UIC).
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EDO/IPA FDI Accoun9ng
Methods
Sources used include:
• Columbia FDI Perspec9ves, “A New Foreign Direct Investment Accoun9ng Methodology for
Economic Development Organiza9ons” by Dr Henry Loewendahl, 2015 (No. 165, Jan. 18, 2016)
• Columbia University/UN, “A Handbook for Investment Promo9on”, lead author Henry
Loewendahl, 2010
• UNCTAD, “Framework for Investment Promo9on”, by Henry Loewendahl, TNCs 2003
• WAVTEQ, Survey of IPA Foreign Direct Investment Accoun9ng Methods, 2014
• WAVTEQ, Survey of IPA FDI Target Sedng Prac9ces for Invest Canada Bureau, 2010
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Economic Development Organiza9ons
Investment promo9on agencies
•
•
•

•

•
•

EDOs/IPAs are established in almost every country and most major regions and ci/es of the
world to ahract FDI to their loca/on and maximize the beneﬁts for the host loca/on.
The objec/ve is to ahract FDI to promote economic development in their loca/on.
The ac/vi/es of EDOs/IPAs can be classiﬁed into four main areas:
1. Investment Facilita9on: helping foreign investment implement their projects.
2. Investment Promo9on: promo/ng the loca/on to poten/al investors.
3. Investor Development: providing “akercare” services to exis/ng investors to encourage
them to stay and expand in the loca/on and contribute more to the local economy.
4. Policy Advocacy: developing policy ini/a/ves and inﬂuencing policy to improve the
ahrac/veness of the loca/on for foreign investors.
The ac/vi/es of EDOs/IPAs are therefore very much focused on engaging with individual
investors to encourage and assist them to invest in their loca/on and suppor/ng them with
their opera/ons so they expand and embed into the local economy.
Amongst developed economies, very few EDOs/IPAs have a focus on capital investment: their
focus is on ahrac/ng FDI projects and jobs in strategic sectors.
Developing country EDOs/IPAs have a stronger focus on capital investment (as well as job
crea/on) to provide oken much needed foreign exchange to the country.
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Deﬁni9on of FDI used by EDOs/IPAs
1. Type of FDI
All EDOs/IPAs have a key focus on Greenﬁeld FDI (GFDI) both new foreign investors and expansion of exis/ng foreign
investors.
• Less than 20% of IPAs focus on M&A and less than 10% other equity investment.
FDI data from EDOs/IPAs cannot be compared to oﬃcial FDI sta.s.cs, which include all types of FDI and do not segment
to the level of GFDI (except for the BEA in US, which started this for its 2014 FDI dataset).
• EDOs/IPAs have a core focus on only one type of FDI. The reason is explained by the OECD:
•

“Direct investment will have, all other aspects being equal, a diﬀerent impact, in par.cular, on the “host” economy depending on the type of
FDI. It is generally considered that cross-border investments in the form of M&As will not involve signiﬁcant changes in the performance of
economic variables such as produc.on, employment, turnover, etc., unless the acquired enterprise is subject to signiﬁcant restructuring. On
the other hand, new investments, greenﬁeld investments and extension of capital, are likely to add new dimensions to the economic
performance of the host economy and to the earnings of the direct investor”

2. Equity share
As EDOs/IPAs focus on Greenﬁeld FDI, over half of EDOs/IPAs deﬁne FDI as when the foreign companies has over
50% ownership of the opera/on. This is a similar deﬁni/on to that used by the OECD and IMF in their
recommenda/ons on collec/ng sta/s/cs on mul/na/onal enterprises (MNEs).
FDI data from EDOs/IPAs cannot be compared with oﬃcial FDI data which is based on 10% vo.ng interest
•

3. Deﬁni9on of capital investment
EDOs/IPAs include the total capital investment of the FDI project not the amount of capital that will cross borders as
a direct investment transac/on. The focus on total capital investment shows the contribu/on of the foreign investor
to ﬁxed capital forma/on in the loca/on and its therefore its likely GDP impact.
FDI data from EDOs/IPAs cannot be compared with oﬃcial FDI data which is based on capital
19 foreign investor
crossing borders as FDI not the total capital investment of the
•

What counts as an FDI success for
an EDO/IPA?
EDOs/IPAs are investment facilita/on and promo/onal organiza/ons. Most measure a “success” as
when a company announces their investment in the country, oken through a press release.
• There is a very strong reason for doing this, which is because of the /me it takes from the
announcement of an FDI project to when the project is opened and the investment is realized.
• For capital intensive opera/ons, it typically takes 1-2 years (or longer) from announcement to
opening. During this period, the EDO/IPA supports the company implement their project.
• If the EDO/IPA had to wait 2 years before they can count the project as a success their FDI sta/s/cs
would be several years out of date and they maybe closed down for not ahrac/ng any FDI!!
• As a result, over 90% of EDOs/IPAs count “Announcements” in their FDI successes and FDI results.
Less than 10% of EDOs/IPAs include only “Opened” projects in their results.
The FDI data from EDOs/IPAs cannot be compared with oﬃcial FDI data as EDOs/IPAs include
announced FDI while the oﬃcial data only includes actual, realized cross-border transac.ons.
• Because of the importance of announced investments (and ensuring that these opera/ons are
indeed realized), EDOs/IPAs u/lize metrics to qualify that announced investment will happen and
follow-up with investors to ensure the opera/on opens. www.fdiaccoun/ng.com developed by
WAVTEQ is a tool to facilitate this.
• While EDOs/IPAs included announced FDI in their FDI sta/s/cs, over 90% qualify that announced
projects actually happen, which ensures their FDI sta/s/cs are robust over /me.
•
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How to EDOs/IPAs measure their
FDI performance?
FDI targets
• EDOs/IPAs primarily measure their performance by the number of announced and opened FDI
projects they ahract in a given year and oken the direct job crea/on, safeguarded jobs, and capital
investment of these projects. Many have clear annual targets around these metrics.
Over 90% of EDOs/IPAs surveyed measure job crea.on, which is not a metric in the oﬃcial FDI sta.s.cs
Quality of investment
• Many EDOs/IPAs also have addi/onal targets around the quality of investment being ahracted.
• In the US and some European EDOs/IPAs, the salary level of the opera/on is benchmarked against
average salary levels in the economy or industry to measure FDI upgrading of the economy.
• Many EDOs/IPAs also ahach speciﬁc weight to R&D and strategic projects.
• The FDI Accoun/ng system developed by WAVTEQ measures both the technology-level of projects
(based on OECD, EU and BEA deﬁni/ons) and strategic projects. See www.fdiaccoun/ng.com
EDO/IPA involvement and return on investment
• The more sophis/cated EDOs/IPAs have developed metrics to measure their involvement in winning a
project. Two-thirds of EDOs/IPAs surveyed measure their involvement. The FDI Accoun/ng system
developed by WAVTEQ includes an interna/onal standard for measuring involvement.
• EDOs/IPAs are increasing measuring their return on investment. FDI Accoun/ng calculates the capital
investment mul/plier of EDOs/IPAs and the cost per project and per job created.
21

Data ﬁelds captured by EDOs/IPAs
EDOs/IPAs typically capture the following ﬁelds when tracking FDI. These ﬁelds are all included in
the FDI Accoun/ng system developed by WAVTEQ:
Company informa9on
1.
2.
3.
4.
5.
6.

Parent and inves/ng company name.
Ul/mate headquarters of the parent company (which provides more accurate origin country sta.s.cs than
the oﬃcial FDI sta.s.cs).
Origin country, state and city of the company (which allows for deeper analysis than oﬃcial sta.s.cs, which
do not include subna.onal data for the origin of foreign investors).
The turnover/revenues of the company (which facilitates strategic company analysis).
The URL of the company (to enable further research).
Contact person in the company (to facilitate account management).

Project informa9on
1.
2.
3.
4.
5.
6.

Loca/on of the project in the country, down to state, city, zone and site level (which allows for deeper
analysis than oﬃcial sta.s.cs, which in most countries does not include subna.onal data)
Industry, Sector and Subsector following an SIC system.
Over 60% of EDOs/IPAs record the Business Ac/vity of the project, which oken drives loca/on determinants
and economic impact (oﬃcial sta.s.cs do not deﬁne the business ac.vity as separate from the sector).
Descrip/on of the investment project.
Total capital investment and job crea/on (and jobs safeguarded for many EDOs/IPAs) announced by the
investor typically over either the life/me of the project or over a 3 year period
Type of investment project (new vs. expansion) and status (announced vs. opened)
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Comparison of Oﬃcial and EDP/
IPA FDI Accoun9ng Methods
“Most EDOs and IPAs track and measure FDI based on the
ac9vi9es of mul9na9onal enterprises in their local economy
not on the oﬃcial OECD/IMF deﬁni9on of cross-border FDI
ﬂows. There is limited comparison that can be made
between the FDI results of an EDO or IPA and oﬃcial FDI
sta9s9cs; they measure diﬀerent metrics for diﬀerent
purposes”
Henry Loewendahl, CEO, WAVTEQ Limited
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Accounting rule

IPA Methods
IMF/OECD Method
Two-thirds surveyed define FDI as more than 50% foreign equity. This is because the key FDI is 10% or more foreign
Investor equity
focus is on GFDI not equity FDI
equity
All EDOs/IPAs surveyed record the total capital investment of the FDI project or JV project
Only funds that have
Measure of capital
(typically over a 3 year period and often including payroll costs) regardless of the amount
crossed borders as FDI
investment
funded overseas as FDI
Only 5% of EDOs/IPA surveyed only include investments that are Operational; 95% include Only actual FDI flows are
Timing of investment
Announced projects, which have not yet been realized
included
Type of investment

All EDOs/IPAs surveyed include GFDI and 90% include re-investments and joint ventures
(when it leads to a Greenfield project). Only 10% include M&A and less than 5% other types
of equity investment

All types of FDI with no
breakdown available
(except US)

Industry classification

Two-thirds of EDOs/IPAs surveyed use their own sector definitions so they can include
sectors and business activities not included in ISIC codes

ISIC codes

Source of investment
Location of investment
Job creation

Qualification (of
announcements)

Validation (of
investments)

Almost all EDOs/IPAs surveyed include the ultimate parent headquarters of the company as The country where the FDI
the source country making the investment
funds comes from
Over 90% of EDOs/IPAs surveyed record the sub-national location of the investment (State Country level only in most
and City level)
countries
Over 90% of EDOs/IPAs surveyed include the direct job creation announced by the investor
Does not record job
(typically over a 3 year period). Some also include safeguarded jobs
creation
Over 90% of EDOs/IPAs surveyed qualify that planned investment are going to take place.
The most common criteria are corporate press release (80% of respondents) followed by full
project information provided by the investor (nearly two-thirds of respondents). Other
Only actual FDI flows are
commonly used criteria include provision of a local mailing address, a company registration
included
number, a written declaration from the company, registration of the company,
commencement of recruitment or signing a lease. They do not require all criteria to be
fulfilled to include a project as an FDI success
70% of EDOs/IPAs surveyed validate that investments have been realized. Methods include:
Only actual FDI flows are
contacts with companies and monitoring press reports, post project evaluation, independent
included
surveys and information from the government to validate that the company is paying taxes

Involvement in
securing the
investment

Over half of EDOs/IPAs surveyed record only investments that they have been involved in
winning as FDI successes. Metrics used to measure the level of involvement include
whether or not they had a meeting with investor through to direct validation from the investor
that they influenced the decision to invest

No measure of the
involvement of the host
country in securing the
investment – all FDI is
included

Quality of investment

Over half of EDOs/IPAs surveyed evaluate the strategic importance or benefits of
investment projects in their accounting method, with the most important metrics including
R&D & HQ operations and average salary levels

No measure of the quality
of FDI
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Columbia FDI Perspec9ves
No. 165, January 18, 2016

A new foreign direct investment accoun9ng methodology for
economic development organiza9ons, covering:
1. Company informa/on
2. Project details and status
3. Loca/on and sector informa/on
4. Investment and employment
5. Qualiﬁca/on that announced investments will happen
6. Evidence of EDO involvement in securing the investment
7. Quality of investment
8. Return on investment
hhp://us6.campaign-archive.com/?u=ab15cc1d53&id=f24e5715cd
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