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FDI projects out of latin america and the Caribbean
Outbound FDI from Latin American companies in 2013 almost
doubled from $9.05bn in 2012 to $17.53bn. In comparison
with 2012, the number of projects recorded also increased, by
16.92% to 228, with job creation continuing the trend increasing
35.88% to 40,842. Brazil remained the top country for outward
FDI, investing a total of $6.38bn outside its borders in 2013,
accounting for more than one-third of capital investment
from the region.
The top three source countries, Brazil, Mexico and Bermuda, all
more than doubled their outbound capital investment in 2013,
accounting for more than 70% of FDI from the region. Within the
top 10, Argentina and guatemala were the only two countries to
witness a decline in FDI overseas, investing $1.37bn and $190m,
a decline of 1.53% and 2.03%, respectively.
FDI from Chile and Colombia almost doubled in 2013 to $1.09bn
each.

latin america and the Caribbean FDI by sector
The top three sectors in Latin America and the Caribbean in 2013
were business and financial services with FDI worth $48.19bn, ICT
with $17.04bn and renewable energy with $13.28bn. Together,
these three sectors accounted for 56% of FDI in Latin America
and the Caribbean.
Of the top five sectors, transport equipment was the only sector
to witness a decline in 2013, with FDI figures falling 4.19% from
$12.23bn to $11.72bn. This was despite an increase in project
numbers by 7.03%. Business and financial services and coal, oil
and natural gas were the fastest growing sectors.
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FDI out oF lAtIn AMerIcA AnD
the cArIbbeAn by cAPItAl
InvestMent 2013 ($bn)

FDI Into lAtIn AMerIcA AnD
cArIbbeAn by sector 2013

Country

brazil
Mexico
bermuda
argentina
Chile
Colombia
jamaica
honduras
Guatemala
bahamas
other
Total
Source: fDi Markets

Capital investment $bn

Capital investment Market share

6.38
4.29
1.94
1.37
1.09
1.09
0.44
0.37
0.19
0.10
0.26
17.53

36.41%
24.47%
11.08%
7.84%
6.21%
6.19%
2.54%
2.10%
1.10%
0.55%
1.51%
100%
$48.2bn Business and financial
services
$17bn ICT
$13.3bn Renewable energy
$11.7bn Transport
equipment
$11.5bn Coal, oil and
natural gas
$38.1bn Other
Source: fDi Markets
Note: includes estimates
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Recent major projects
hong kong-based hong kong
nicaragua Canal Development
Investment will invest $40bn
to build the Inter-Oceanic
Nicaragua Canal, a waterway
through Nicaragua to connect
the Caribbean Sea and Atlantic
Ocean with the Pacific Ocean. The
waterway will be a higher capacity
alternative to the Panama Canal.
The project is expected to be
finished by 2024.
acerias paz del Rio, a mining
company and subsidiary of Brazilbased conglomerate Hejoassu
Administracao, plans to operate
a new metallurgical coal mine in
the central area of Colombia. The
project is estimated to cost $4bn
and aims to produce 3 million
tonnes of coal per year.
Minera escondida, a subsidiary
of australia-based mining
major bhp billiton, is to invest
$1.97bn to establish a second
desalination plant at its Escondida
copper mine in the Atacama Desert
in the Antofagasta region of Chile.
This move is to meet growing
demand of water from the site. The
new facility will be commissioned
in 2017.
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MIDDLE EAST AND AFRICA

Middle East
and Africa
FDI projects into Middle east and africa
FDI into the Middle East and Africa (MEA) increased in 2013 by
24.27%. Despite this increase, the number of projects in the region
decreased by 8.59% and job creation declined by 12.98%.
Iraq has attracted the greatest increase in FDI, rising from $960m in
2012 to $14.96bn in 2013. In 2012 the country’s market share of
inward FDI was 1.21%; this increased to 15.14% in 2013, making it
the leading location for FDI into the MEA region. UAE-based Emaar
Properties’ plans to establish a $3bn tourist project in the country
contributed to this rise. Jordan also experienced a significant rise in
FDI in 2013, primarily due to a $10bn nuclear power plant project. FDI
entering Jordan increased from $1.26bn to $10.9bn in 2013. Jordan’s
market share of capital investment into the region also increased in
2013, reaching 11.03% from its 2012 total of 1.58%, despite seeing a
35.29% decrease in project numbers.
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FDI Into MIDDle eAst
AnD AFrIcA by MArket
shAre 2013

Country

Iraq
jordan
Saudi arabia
Uae
Mozambique
nigeria
South africa
ethiopia
algeria
kenya
other
Total

Market share

15.14%
11.03%
6.31%
6.31%
6.09%
5.83%
5.52%
4.56%
4.32%
3.61%
31.28%
100%

$10bn-$20bn
$5bn-$10bn

joRDan

10.9bn

SaUDI aRabIa

6.2bn

alGeRIa

IRaQ

4.3bn

15bn

$0bn-$5bn

eThIopIa

4.5bn

Source: fDi Markets

Due to widespread political and economic instability in Egypt, the
country saw a substantial decline of inward FDI during 2013, falling
from $9.66bn in 2012 to $2.93bn in 2013, a decrease of 69.65%.
This decline had a resulting impact on the number of new jobs
created, which decreased 65.45%.

kenya

3.6bn

nIGeRIa

5.8bn

FDI projects out of Middle east and africa
An increase in outward FDI from the MEA region was observed
during 2013. Recorded FDI grew 21.81% compared with 2012 to
a total of $48.02bn. However, project numbers and job creation
declined by 11.54% and 26.41%, respectively.

FDI Into MIDDle eAst AnD
AFrIcA by cAPItAl
InvestMent 2013 ($bn)

MoZaMbIQUe

6bn
This map shows the percentage
change on 2012
Source: fDi Markets

SoUTh aFRICa

5.4bn

Uae

6.2bn
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The UAE remained the leading country in the MEA region for
outward FDI, despite experiencing a slight decline of 1.05% when
compared with 2012. During 2013, the UAE was responsible for
$14.68bn of outward capital investment, accounting for 30.56% of all
outward investment from the region. Kuwait recorded a substantial
increase in its outward investment, recording $10.73bn of outward
FDI in 2013 compared with the $1.1bn recorded during 2012.
Four of the top five leading source countries for FDI during 2013
experienced a shift when compared to 2012. While the UAE’s
position was unchanged, South Africa rose to third place from fifth
and Israel fell two places. Qatar and Egypt both fell from the top five.

Middle east and african FDI by sector
In 2013, coal, oil and natural gas was the leading sector for FDI
in the MEA region, attracting $29.14bn, a 52.01% increase when
compared with 2012. The sector also recorded a 60.61% increase
in the number of projects recorded and 9165 new jobs created
compared with the 3885 jobs created in 2012.
The wood, paper and apparel sector witnessed the largest
percentage increase, rising from a low of $200m in 2012 to $3.8bn
in 2013. This sector experienced a successful 2013, also creating
more than 12,000 new jobs when compared with the 2235 recorded
in 2012. The real estate, hotels and tourism; ICT; renewable energy;
business and financial services; building materials, ceramics and glass;
and transportation, warehousing and storage sectors all finished
2013 with an increase in FDI compared with that recorded in 2012.
The leisure and entertainment sector recorded the largest decrease
in capital investment, with the $1.68bn recorded in 2012 falling to
$330m in 2013. Jobs created in this sector also fell, by 81.05%. The
metals and minerals sector saw the greatest percentage decrease
in recorded projects, from 59 in 2012 to 31 in 2013.
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FDI out oF MIDDle eAst
AnD AFrIcA by cAPItAl
InvestMent 2013 ($bn)

FDI Into MIDDle eAst AnD
AFrIcA by sector 2013

Country

Uae
kuwait
South africa
Mauritius
Israel
nigeria
Saudi arabia
Qatar
egypt
bahrain
other
Total
Source: fDi Markets

Capital investment $bn

Capital investment Market share

14.68
10.73
5.45
3.25
3.12
3.06
1.50
1.46
1.12
0.56
3.09
48.02

30.56%
22.35%
11.36%
6.77%
6.49%
6.37%
3.13%
3.04%
2.33%
1.17%
6.43%
100%
$29.1bn Coal, oil and natural gas
$14.9bn Real estate, hotels
and tourism
$13.5bn ICT
$7.9bn Renewable energy
$6.3bn Business and
financial services
$27.1bn Other
Source: fDi Markets
Note: includes estimates
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Recent major projects
Rusatom overseas, a subsidiary
of Russia-based nuclear power
corporation Rosatom, has been
commissioned to construct the first
nuclear power plant in Jordan. The
new $10bn facility, to be located in
the Amra region, will supply 12% of
the country’s energy supply needs
by 2020. The plant will consist of
two 1000-megawatt reactors.
Renault-nissan, the automotive
alliance between France-based
Renault and japan-based nissan,
is to invest $542m to build a second
production line at its facility in
Tangier, Morocco. Scheduled to
be operational in 2014, 1400 new
jobs will be created. The expansion
is the result of a public-private
partnership between Morocco
and the Renault group.
Iceland-based Reykjavik
Geothermal, a geothermal
development firm, plans to establish
a new power plant in Ethiopia. To be
located in Corbetti Caldera, the $4bn
plant is expected to have a capacity
of 1000 megawatts. Reykjavik
Geothermal will build and operate
the plant, supplying power to the
Ethiopian Electric Power Corporation
under a 25-year contract.
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SPECIAL FEATURE

Comms on the rise
Communications the fastest growing sector for FDI
While voice and data communications connectivity was once the
highest requirement of telecoms companies, today the demand
for cloud storage and data back-up among consumer users
has brought another massive pool of consumers to the market,
according to PricewaterhouseCoopers’ Communications Review1.
Communications providers are rushing to get the infrastructure
in place to support this growing demand and companies such as
Amazon and Apple are well placed and investing heavily.
This can be seen in FDI, when in 2013 fDi Markets recorded 762
investment projects in the communications sector with a total
value of $61.59bn. This represents an increase of 82.2% on the
2012 spending and the highest capital investment figure for the
communications sector since fDi Markets began recording such
data in 2003. The sector appears to be a big winner in project
numbers also. Globally there was a decline of 6.34% in the number
of FDI projects. However, this trend was largely bucked by the
communications sector, which experienced a rise of 12.2%.
Of the top 10 sub-sectors in the communications sector, all
experienced growth in 2013, with the exception of navigational
instruments and radio and TV broadcasting. The top three sub-sectors
were wireless telecommunications, data processing and hosting, and
wired telecommunications, which each saw strong growth in 2013.
When combined, FDI in the top three sub-sectors totalled $50bn and
accounted for 81% of FDI in the sector and 8% of total global FDI.
Wireless telecommunications experienced a 134.81% increase in
capital expenditure to $20.88bn in 2013 and a 62% rise in project
numbers to 197. As smartphones become standard issue, highspeed wireless internet is needed to support the data features
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cAPItAlInvestMentInthecoMMunIcAtIons
sectorbysub-sector ($bn)

cAPItAlInvestMentInthecoMMunIcAtIons
sectorbysub-sector($bn)

Sector

2012

% change
2013 2012-2013

wireless
telecommunications
carriers
Data processing, hosting
and related services
wired telecommunications carriers
Communications equipment
Motion picture and sound
recording industries
other telecommunications
Radio and TV broadcasting
Satellite telecommunications
Cable and other subscription
programming
navigational instruments
Total

8.90

20.89 134.81%

Source: fDi Markets

13.84 17.07

23.29%

5.96
3.18
0.52

12.06 102.55%
7.49 135.61%
1.64 215.06%

0.38
0.81
0.08
0.04

1.54 309.27%
0.65 -19.25%
0.15 93.06%
0.07 96.46%

0.12 0.04 -65.78%
33.80 61.59 82.22%

Business activity

ICT and internet infrastructure
Design, development and testing
Sales, marketing and support
headquarters
Manufacturing
logistics, distribution and transportation
Research and development
Technical support centre
business services
Customer contact centre
Shared services centre
education and training
Maintenance and servicing
Recycling
Total
Source: fDi Markets

2013

% change
2012-2013

48.67
80.08%
8.67 277.58%
1.17
-32.20%
1.00
10.75%
0.61
-27.55%
0.52 130.99%
0.26
51.82%
0.21
62.09%
0.17
16.92%
0.17 106.63%
0.07
-7.15%
0.05
-21.60%
0.02
-56.44%
0.00 -100.00%
61.59 82.22%
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of these and other portable devices currently in the market and
telecommunications firms such as Telefonica are investing heavily
in both 3G and 4G connectivity globally2.

Table 13
Project date

Investing company

Parent company

Destination
country

Sub-sector

Industry activity

The functions of these projects are heavily grouped around the
ICT and internet infrastructure business activity, as well as design,
development and testing. This essentially shows that the current
focus for communications companies is development and
deployment. The ICT and internet infrastructure activity attracted
$48.67bn of the $61.59bn invested in the sector, which appears to
respond to the growth of sub-sectors that all require high levels of
infrastructure deployment. The capital spent on ICT and internet
infrastructure in 2013 was the highest recorded since fDi Markets
began tracking and was supported by a 66.5% rise in project
numbers to 328.

Source
country

Capex
($bn)

Dec 2013

Cisco Systems

Cisco Systems

US

Canada

Communications
equipment

4.00

Jun 2013

ericsson
Canada

Ericsson

Sweden

Canada

Communications
equipment

Mar 2013

PinewoodShepperton
Studios
Microsoft

UK

US

Sep 2013

pinewoodShepperton
Studios
Microsoft

US

Ireland

Interestingly, the capital investment into innovation-focused
activities (design, development and testing and also research and
development) increased to its highest level on record to $8.93bn,
which is a 261.97% rise on its 2012 level and a 44.22% rise on
its 2003 level. This trend looks likely to continue, with a PwC CEO
survey finding that 41% of CEOs in the communications sector
cited product development and innovations as their main driver
of business growth by 20173.

Apr 2013

etisalat nigeria

UAE

Nigeria

ICT and internet
infrastructure

0.50

Sep 2013

Microsoft

Emirates
Telecommunications
(Etisalat)
Microsoft

US

Finland

ICT and internet
infrastructure

0.25

Oct 2013

huawei
Technologies

Huawei
Technologies

China

UK

Motion picture and
sound recording
industries
Data processing,
hosting and related
services
Wireless
telecommunication
carriers
Data processing,
hosting and related
services
Communications
equipment

Design,
development
and testing
Design,
development
and testing
Design,
development
and testing
ICT and internet
infrastructure

0.20

Major projects in the sector have occurred in a number of
sub-sectors, primarily communications equipment and data
processing, hosting and related services. Canada attracted the
largest two projects, with more than $5bn in telecoms R&Drelated investment announced in 2013.

Oct 2013

DirecTV

Liberty Media

US

Colombia

Radio and TV
broadcasting

Nov 2013

equinix

Equinix

US

UK

Feb 2013

MTn Uganda

MTN group

South
Africa

Uganda

Data processing,
hosting and related
services
Wireless
telecommunication
carriers

Design,
development
and testing
Design,
development
and testing
ICT and internet
infrastructure

1. PricewaterhouseCoopers, October 2013, Communication Review; Finding Opportunities
in the Cloud. Available from: http://www.pwc.com/gx/en/communications/publications/
communications-review/assets/pwc-communications-review-18-2.pdf
2. PricewaterhouseCoopers, March 2014, Communication Review; New Metrics for a Changing
Industry. Available from: http://www.pwc.com/gx/en/communications/publications/
communications-review/assets/communications-review-march-2014.pdf
3. PricewaterhouseCoopers, February 2014, Fit for the Future; 17th Annual global CEO Survey:
Key Findings in the Communications Industry. Available from: http://www.pwc.com/gx/en/
ceo-survey/2014/assets/pwc-17th-annual-global-ceo-survey-telecom-and-communicationskey-findings.pdf

MAjor Projects In the coMMunIcAtIons sector In 2013 by cAPItAl InvestMent ($bn)

Source: fDi Markets

ICT and internet
Infrastructure

1.16
1.00
0.51

0.10
0.08
0.07
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Determinants
of FDI
fDi Markets tracks the location motives for each FDI project where
information is available from the company. In 2013, the location
motives were recorded for 2898 FDI projects. The table below
shows the percentage of investors citing each motive.
The percentages below show that FDI is primarily market seeking,
with more than 45% of FDI projects driven by access to domestic
markets and one-third of FDI projects driven by proximity to
(regional) markets and customers.
The next most important motives cited in 2013 by investors were
regulations/business climate (20.6% of investors) and skilled
workforce availability (17.7%). Regulations/business climate
includes the corporate tax environment, which in The fDi Report
2013 we showed to be highly correlated to FDI performance.
It also includes economic and political stability, which has
become a more important consideration for investors. Skilled
workforce availability is important across all industries, while in
ICT and technology sectors, a skilled workforce is by far the most
important motive cited by companies.
To test the importance of market-seeking motives, gDP was
taken as a proxy for market size to test the assumption that larger
economies experience higher inflows of FDI. Data for 72 countries
(accounting for more than 70% of FDI in 2013) was used. In
the single-variant regression model we see a strong, positive
correlation between gDP and FDI, with gDP explaining more than
80% of the variation in FDI. The model was statistically significant
at the 95% confidence level.

Graph 7

Table 14

relAtIonshIP between MArket sIze AnD
FDI PerForMAnce In 2013

Motive

locAtIon MotIves For FDI In 2013
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The sample of 72 countries excluded the US, Japan, germany,
France and Italy, as these five countries significantly underperform
in attracting FDI relative to what would be expected by size of their
economies. Factors explaining this FDI underperformance include
the difficulty in penetrating these markets due to the strength
of local industry and/or a challenging business climate with slow
economic growth. In addition, governments in these markets are
generally less aggressive in promoting FDI with more of a focus on
national champions and indigenous enterprises compared with
many other countries.

Domestic market growth potential
proximity to markets or customers
Regulations/business climate
Skilled workforce availability
Infrastructure and logistics
Industry cluster/critical mass
attractiveness/quality of life
Ipa or government support
Technology or innovation
lower costs
other motive

Projects

840
611
380
328
158
119
89
75
57
47
194

% of
projects

45.4%
33%
20.6%
17.7%
8.5%
6.4%
4.8%
4%
3.1%
2.5%
10.5%

Source: fDi Markets
Note: Percentages can add up to more than 100% as one company can cite multiple
motives for the same project.
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fDi Intelligence expects growth in greenfield FDI to accelerate
in 2014 as the world’s economic recovery strengthens. We
expect particularly strong growth of FDI into the UK, with
resurgent economic growth taking place. We also expect
strong growth in major emerging markets that are revising
upwards their growth projections and have strong economic
fundamentals. Ones to watch in 2014 include Mexico, Poland
and Malaysia, and we also expect FDI into India to rebound in
2014, notably in the same year that India replaces Japan as the
world’s third largest economy.
We expect solid growth in FDI to continue over the period 2015
to 2018, with North America one of the strongest performing
regions, with substantial growth in chemicals and heavy industry
FDI expected, driven by access to cheap shale gas. FDI in the
Middle East and Africa should also grow strongly, driven by fast
economic growth in Africa and recovery of the Middle East from
the collapse in construction investment during the global financial
crisis. Asia is expected to increasingly become a major greenfield
investor overseas and the hype surrounding opportunities to
attract Chinese FDI will become fact rather than fiction over the
next five years.

Conclusions
The focus on capital investment trends in this issue of The fDi
Report has revealed some important trends, with significant
implications for policy-makers and corporate decision-makers.
First, the FDI market grew strongly in 2013 not only in terms

Graph 8
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of official FDI flows (which include M&A and other types of
investment) but also in terms of greenfield capital investment. fDi
Intelligence expects the growth in greenfield FDI to accelerate in
2014 and to continue to grow in subsequent years. governments
should expect the market to get bigger and increase their efforts
to attract FDI and their performance targets.
Second, the growth in FDI in 2013 was particularly strong in
small and medium-sized emerging and frontier markets. This
suggests foreign investors are taking risks again with their FDI
strategies and are focused on investing in growth markets with
untapped potential. This trend is very positive for the role FDI
can make in the coming years in the economic development of
developing countries.
Third, several industries are showing a rebound in FDI, including
the high-tech communications sector and large job-creating
tourism and construction sectors. The growth in these industries
provides opportunities for governments to attract both high-

tech FDI that upgrades their digital infrastructure, which will help
attract knowledge-based investment, and to attract tourism and
construction industries, which many countries depend upon for
job creation and export revenues.
Fourth, we have seen that FDI is primarily market-seeking and
that the countries that foster a high-growth economy will attract
FDI, which will further increase economic growth. Our pick of the
major markets we expect to achieve the fastest growth in FDI in
2014 is driven primarily by their economic growth performance.
Fifth, we expect the countries of Asia, and China in particular,
to emerge as major outward investors, which will provide
opportunities not only for traditional host locations such as
Africa but also developed economies. In particular, we expect
the strength of Asia and China in capital-intensive industries
to increasingly align with the FDI potential of North America.
governments in North America will increasingly look across the
Pacific rather than across the Atlantic for the major FDI deals.
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products and services include:
fDi Markets – the only online database tracking crossborder
greenfield investment covering all sectors and countries worldwide.
It provides real-time monitoring of investment projects, capital
investment and job creation with powerful tools to track and profile
companies investing overseas.
fDi benchmark – the only online tool to benchmark the
competitiveness of countries and cities in more than 50 sectors.
Its comprehensive location data series covers the main cost and
quality competitiveness indicators for more than 300 locations
around the world.
fDi Reports – provides sector, country, company and bespoke FDI
reports which deliver vital business intelligence to corporations,
investment promotion agencies, economic development
organisations, consulting firms and research institutions.
fDi atlas – an online location mapping tool which makes it easier to
narrow down a location shortlist and identify the incentives offered
by investment promotion agencies in specific locations worldwide.
fDi Magazine – firmly established as the world’s premier
publication for the business of globalisation. Published on a bimonthly basis with an ABC-certified, highly targeted circulation of
more than 15,000, fDi provides corporate decision-makers with an
up-to-date image of the ever-changing global investment map.

